Abstract
Introduction
The Strandhotel L`chnerhaus on the Reichenau island near Konstanz, Germany, attracts tourists for sun, beauty, and South German hospitality. Once a year, the island's tranquillity is disrupted by a group of monetary economists and policy makers who gather there for the Konstanz Seminar on Monetary Theory and Policy. The 1999 (3-6 June) meeting marked the 30 th anniversary of this conference, now a venerable institution in European monetary economics.
The Konstanz Seminar was started by the late Karl Brunner (1916 -1989 From 1970 to 1999, 262 papers were presented and discussed at Konstanz.
Apart from the first conference volume (Brunner, 1972) , the Seminar never made an effort to publish its own proceedings, leaving it up to the authors to find their publication outlets. Nevertheless, a flavor of the highlights of the Konstanz Seminar can be gleaned from a reading of the collected papers in Brunner and Neumann (1979) and Neumann (1986) as well as the review article for the 25 th anniversary of developed…Monetary theory and monetary policy were taught in the universities as separate topics. Courses on monetary policy were typically void of theoretical analysis; the focus was instead on describing institutions. As a reflection of this, the staff of central banks was barely in touch with academic research." 5 According to David Laidler, the Konstanz Seminar was from the beginning a "place where young
Europeans were brought into contact with the best among the young North Americans, to the enormous benefit of both groups. This emphasis on bridge-building among the young has made the Konstanz Seminar unique." 6 A second, perhaps implicit, but no less important objective was to provide an alternative to the mainstream Keynesian paradigm, whose political appeal, as Brunner (1983, p. 58) saw it, rested in the "rationalization of activist pursuits of redistributive schemes under one guise or another". The Konstanz Seminar was to be the European counterweight to the orthodoxy of policy activism. At the 1970 seminar, Leonall Andersen of the FRB of St. Louis, an active soldier of the monetarist revolution, sketched the "properties of a monetarist model for economic stabilization" (Brunner 1972, pp. 89-125) . Andersen, the first to speak at the conference, was followed by Brunner and Meltzer who presented their "Monetarist Hypothesis of
Economic Fluctuations" (Brunner, 1972 Bundesbank (see Brunner 1972, pp. 137-164) . In the same year, Dimitrije Dimitrijeviƒ of the National Bank of Yugoslavia gave a paper on the determinants of the money supply in his country (see Brunner, 1972, pp. 273-315) 
Impact on monetary policy making in Europe
The Konstanz Seminar started as part of the Monetarist counter-revolution.
Outside of a few academic institutions in the United States --such as the University of Chicago, UCLA, Carnegie-Mellon University, the Ohio State University, and the University of Rochester--teaching, research, and policy advice by academic economists built on the traditional Keynesian paradigm (Laidler 1991, p. 639) . 10 The seminar also started in an environment where inflation was regarded as a lasting policy problem. Worries of persistent inflation had replaced earlier post-World War II fears of chronic deflation (Brunner 1969 A first indication of success is that a fair number of participants of the Konstanz Seminar were or became influential policy makers (see Table A "The Bundesbank and the Swiss National Bank changed the way they conducted policy. Is it an accident that they are the two most monetarist central banks? Did they contribute to and support our efforts because they agreed about objectives and were interested in improving techniques? It is hard for me to identify structural parameters of influence. We learned a lot about the problems from them as they saw them. I believe they continued their support and attendance because they found the interaction and the conference useful." strong, and often decisive, behind-the-scenes influence on the policies of the Bundesbank for almost thirty years."
Until the mid-seventies the Bundesbank's operating procedure focused on the control of bank liquidity, which also acted as an indicator of monetary policy. This is clearly spelled out in Irmler (Brunner 1972, pp. 140-152) . The problem with this approach is that bank liquidity is the result of optimizing choices by banks and, The key figures were Kurt Schiltknecht, a Director of the Swiss National Bank, who was an assiduous Seminar participant in the seventies and had an important role in the adoption of monetary targeting in the mid-seventies (Schiltknecht, 1983) . Like the Germans, the Swiss adopted a practice of deriving money growth targets from explicit targets for inflation, potential output, and growth of velocity (Bernanke and Mishkin 1992 Define "active participation rates" as the proportion of participants from a certain region presenting papers among all participants from that region relative to the ratio of participants from that region to all participants. These odds-rates of being a contributor from a given region differ substantially among the three groups. Over the 30 years, North Americans lead with a rate of 1.77 against 1.16 for other Europeans and 0.56 for German and Swiss participants. Nevertheless, the active participation rate of German and Swiss participants has increased over time.
In addition to authors, discussants contribute importantly to the quality of the session and of the general discussion. Appendix Table B Just as it was true for the distribution of authors, the distribution of matches has become more even in time.
One potential criticism is that these observations are "internal" evidence, heavily influenced by the organizers' selection of participants. A second test, therefore, is to check the publication record of the papers presented at the Konstanz Seminars. Such a test is difficult for two reasons. One is the long publication lag due to the refereeing process. This makes the comparison of relatively short periods quite meaningless. The other is that it creates a bias against continental European economists, because of their relative unfamiliarity with the English language.
We selected two rather long periods for comparison, one in the early days of Konstanz and the other in the late days to check for significant changes in publication records (see Table 6 ). Define the overall "hit rate" as the ratio of all publications to total papers in each group. The hit rate of North Americans was 0.64 in the early period and 0.68 in the later period; the German-Swiss hit rate rose from 0.46 in the early days to 0.68 in the later days. According to this indicator, German and Swiss publication records converged to those of North Americans. The difference between the two groups lies in the quality of publications, as measured by journal rankings. In the early period North Americans published an exceptional 50 per cent of their papers in top-tier journals, a reflection that the organizers were selecting extremely well from that regional pool. The top-tier share of Germans and Swiss was 23 per cent, still quite respectable. Again, the organizers were selecting well from the general pool of monetary economists. In the later period the share of top-tier articles dropped drastically: from 50 to 37 per cent for North Americans, from 23 to 11 per cent for Germans and Swiss, and from 25 to 0 per cent for other Europeans. North
Americans thus remain much more likely to hit a top-tier journal than a German or a Swiss. The latter have moved in second place in the top quality and in first place in the second-tier category.
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The data of In sum, the academic objectives of the Konstanz Seminar seem to have been amply satisfied.
Topics and Contributions

Topics
Konstanz papers can be classified into three broad categories: papers that have general interest, papers that relate to a specific country, and papers that study political economy. Country papers either address a policy problem or test empirical hypotheses using data from a specific country. Political economy papers in Konstanz tend to investigate monetary policy institutions such as central bank independence. 22 Private communication to the authors dated April 11, 1999. Conference, which was devoted to political economy and philosophy. 23 As the table indicates, North American authors have had a stronger preference for general interest papers than other participants; this was particularly true in the early years.
Interests have converged over time, and today the likelihood of a general-interest paper presented by a German or Swiss author is much higher than in the early days of Konstanz.
Although Konstanz has dealt with a wide range of issues, these can be arranged into the following four groups: (1) money supply and money demand, (2) monetary policy, (3) monetary macroeconomics, and (4) international macroeconomics and economic policy. A paper is included in group (1) rather than 23 Buchanan (1996) recalls that Brunner was acutely interested in political economy and recognized the impact of political processes and ideologies on policy outcomes.
(3) if the focus is specifically on the demand for money function or the money supply process; it is included in (2) rather than (3) if it deals with a specific policy issue. Only very few papers escape these classifications. Table 4 reports the distribution of paper topics against the geographical affiliation of the authors; we leave out papers that do not fall under any of these categories, which explains why the sums in the table do not add up to 100 for each period. and early 1990s.
It should be stressed that the organizers of the conference put more emphasis and effort on selecting authors than on selecting specific topics, the choice of which was generally left to the authors. In this sense, topic selection was endogenous at the Konstanz Seminar and reflected the preferences of the authors and the profession at large. With this in mind, the data of Table 5 Although it is hard to establish causality and even harder to identify the causal mechanism, the table is suggestive about the responsiveness of European research interests to North American leads.
"Classical" Contributions
One may wonder whether the process of endogenous topic selection worked well not only to attract good authors, but also to attract high-quality papers. With the benefit of hindsight, one way to answer this question is to note that a number of 
Conclusions
The Konstanz Seminar had an academic or educational goal and a policy goal. The academic goal was explicit and aimed at closing the gap between the quality of research and teaching of economics in the United States and Europe, Germany and Switzerland in particular. The second goal, implicit perhaps, was no less important than the first: the conference was to provide an alternative to the orthodoxy of the time, the Keynesian paradigm, with its deep roots in policy activism and inattention to money. The state of the art of monetary economics at the end of the twentieth century is substantially different from what it was thirty years ago. The research and educational gap between North America and Europe has narrowed.
The Keynesian paradigm has lost its orthodoxy imprimatur.
The evidence we have reviewed in the paper suggests that Konstanz contributed to these developments. Thirty years ago, the Konstanz Seminar was at the fringe of the economics profession in Europe; today it is part of the mainstream.
The question of "how large a contribution" it has made is difficult, if not impossible, to answer exactly. The Konstanz Seminar was part of a large movement in macroeconomics that was searching for a new paradigm. Our cautious conclusion is that it played a role in this transformation process and influenced the minds of many academics and policy makers.
Having achieved, at least in part, the initial objectives, should the Konstanz 
